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Agenda 

• The purpose of this briefing is to provide further information related 
to the new payment remittance model and the timelines for future 
communication and implementation. 



Purpose Recap: 

• The LDB is changing the remittance process for all BC commercial 
distilleries.  

• The goal of the new model is to help improve your cash flow and 
streamline the processes.  

• The purpose of the webinar is to equip you with the essential tools and 
information to ensure a smooth transition for your business.  
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New Process Recap 

• Only the mark-up, plus GST, and container deposits, and container 
recycling fees (if applicable) will be withdrawn – no longer will you 
be remitting the gross sale amount.  

• You will no longer deposit all sales proceeds in the LDB’s bank 
account, which will be closed.  

• Remittance of the amount due will be withdrawn from your bank 
account, under your pre-authorized debit (PAD) agreement. All 
sales after March 3, 2018 will be under the new model. 
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The Mechanics:  

Current Process 

New Process 

Day  

30 

Distillery reports MOS 

sales through DSWR 

and deposits sales into 

LDB bank account  

  

30 days later LDB 

reimburses distillery 

supplier cost  (duty 

paid cost) 

LDB reimburses 

distillery  7% 

commission on 

wholesale price on 

MOS sales  

Day  

1 

Distillery 

reports  MOS 

sales through 

DSWR 

LDB withdraws mark-

up and applicable taxes 

and fees owing from the 

distillery’s PAD bank 

account.  

 

Distillery retains  

supplier cost and 

commission. 

 

Key benefits: 

• Improve distilleries’ cash-flow 

• Speed up commission payment  

• A more modern, stream-lined 

process 

Day  

5 

Day  

1 
Day  

45+ 



New Payment Remittance Model:  

• Gross sales amount will no longer be deposited into LDB’s bank account. 

• Mark-up, container deposits, container recycling fees (if applicable) and 
applicable taxes will be collected from your designated bank account. 

• Commission payment amounts will be applied against what is owing to the LDB.  

• LDB will set up a Pre-Authorized Debit (PAD) agreement with each commercial 
distillery prior to transition.  

• The amount due will be withdrawn from your bank account under your PAD 
agreement.  

• You will continue reporting your sales weekly through Direct Sales Web Reporting 
(DSWR).  
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Direct Sales Web Reporting (DSWR) Changes 

SKU Restriction  

• Only SKU’s associated with your supplier number can be reported  

 

Quantity warning 

• You will receive a warning message for quantities over 9999 to confirm that you are 

not entering the SKU in the quantity field. Please make sure to review the final total 

‘Batch Summary Amount’ before you submit your batch. 

 

Duplicate invoices 

• Duplicate invoices will not be processed and will appear as DELTA errors. (Errors will 

need to be corrected and re-submitted) 

 

NIL reporting 

• If you have no sales in any reporting week, you many now submit a NIL batch using 

DSWR as per your agreement.  

 



Manufacturer Agreement Changes  

 

New remittance changes  
• Pre-authorized debit requirement  

• Payment process – net sales proceeds payable to the LDB  

• Increased transparency for non-compliance  

Storage of products 
• You may store your packaged products off-site from your manufacturing facility at a designated storage facility 

Manufacturer on-site store (MOS)  
• Transfers from the manufacturing facility can now be transferred via consignment. The sale is to be reported when the 

final sale occurs to the counter customer  

Reporting on Donations 
• Donations need to be reported as a wholesale sale to the MOS if you have an MOS endorsement 

Tasting and providing employees product  
• Tasting and providing employee products needs to be reported as a wholesale sale to the MOS regardless of if you 

have an MOS endorsement   

Other minor changes to the agreement  
 

 



 

 New Process Timelines  

 LDB sends 

two emails to 

the distillery 

 

 

1. LDB Cost 

Details for 

Direct Sales 

Report 

 

2. PAD 

Settlement 

Notification 

 

 LDB 

withdraws 

funds from the 

distillery’s  

pre-authorized 

bank account 

 

Day 

1 

 Distillery 

submits 

batch via 

DSWR 

 

 Batch 

control 

summary 

produced 

in DSWR 

Day 

2 
Day 

3 
Day 

4 

Day 

5 

 LDB 

validates 

and 

processes 

data sent 

from 

distillery 

 

 

Month 

end 

 LDB sends a 

statement of 

account that will 

show all 

transactions 

processed during 

the month  



How it Works Example: 

 

• As today, you can produce a 
Batch Control Summary from 
DSWR  

• This summarizes the sales and 
returns that you have reported 
for the batch in DSWR. 
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How it Works Example: 

•LDB Cost Details for Direct 
Sales Report (.csv)  

•This details the Sales and 
Returns of the batch, including:  

• Cost of goods 

• Commission payment 

• Associated GST 

Vendor Name:    ABC DISTILLING 
Vendor ID:       2345678 
Vendor Site:     DD 
File name:       LDB_Cost_Details_for_Direct_Sales_Report_batch_1001_20171204.csv 

Report Date:     12/5/2017 

Invoice 
Number 

Order 
Type 

Order 
Number Store 

Transactio
n Date 

Batch 
Date SKU Product Size 

Supplier 
ID Quantity Cost GST 

Container 
Deposit 

Customer 
Type 

Commission 
Payment 
Eligible  

Commission 
Payment 
Invoice 
Number Price 

Commissio
n (%) 

Commission 
Payment 

GST on 
Commissi
on 
Payment   Total 

ERS-
2180235-
4806682 

Direct 
Sales 1100 1001 4-Dec-17 

4-Dec-
17 123456 

GOOD 
VODKA 0.05 34567 44 44.03 2.2 0 MOS Y 

COM-
4806717 100.32 7.00 7.02 0.35 53.60 



How it Works – Cont’d 

• LDB Pre-authorized Debit (PAD) Settlement Notification (.pdf 
file) 

• Sales and returns (as shown on the DSWR Batch Control 
Summary;  

• LESS 

• Cost of Sales and Returns (including GST); and 

• Commission payment, if applicable (including GST) 

EQUALS 

• Pre-authorized debit (PAD) Settlement amount (to be collected 
from your nominated bank account 
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How it Works Example: 

• Every month a Statement of 
Account will be emailed to you 

• This summarizes the Account 
Activities that have taken place 
over the month, and will assist 
you in your reconciliation  
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How it Works Example: 
 

 
Current Process  

(Commercial distilleries report and deposit all manufacturer on site store sales to 

LDB) 

 

Total sales reported in Direct Sales Web Reporting (DSWR) and deposited in the LDB 

account(750ml bottle) 

    $17.73 – Sales (Includes container recycling fees) 

  +$  0.89 – GST  

  +$  0.10 – Container deposits 

  =$18.72 – Total sales deposited into the LDB bank account 

 

LDB reimburses the distillery the supplier’s cost and commission 

   $7.86 – Supplier cost of the product (Duty Paid Cost) 

 +$0.40 – GST  

 =$8.26 – LDB pays15-30 days after reported  

   

  $1.24 – 7% commission payment on wholesale price  

+$0.06 – GST  

=$1.30 – Total commission payment – Paid once a month 

 

=$9.56 – Total payments made to Distillery 
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How it Works – Cont’d 
New Process 

(Distilleries report all manufacturer on site store sales but do not 

deposit)   
 

Total sales reported in Direct Sales Web Reporting (DSWR) 

  $17.73 – Sales (Includes container recycling fees ) 

+$  0.89 – GST 

+$  0.10 – Container deposits 

=$18.72 

 

Total supplier cost and commission payable by the LDB 

   $7.86 – Supplier cost of the product (Duty Paid Cost) 

 +$0.40 – GST  

 =$8.26 

 +$1.24 – 7% Commission payment on wholesale price 

 +$0.06 – GST  

 =$9.56 

 

Summary   

   $18.72 – Total sales payable by distillery 

  -$  9.56 – Total supplier cost payable by the LDB  

 =$  9.16 – Net amount to be withdrawn from distillery’s own bank account  

                 via Pre-Authorized Debit (PAD) 

 

Total the distillery 

reports to the LDB 

Portion the distillery 

keeps 

Portion the LDB collects 

from the distillery 
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Key Transition Dates 



Important Timelines  

 

• Within the next couple of weeks, you will receive an information 
package that will include a list of suggested steps to prepare for the 
change. 

• Included in the information package will be a description of key 
amendments to your sales agreements.  

• Also included will be your PAD agreement.  

• Please ensure you return a completed PAD agreement as soon as 
possible, but no later than February 21, 2018.  

 



Your Questions  

Thank you for participating in today’s webinar. 

• We will now go through any of the questions we have received from you 
about this program.  

• You will receive a summary of this information by email following the 
webinar, as well as a Q&A document next week.  

• Information can be found on the LDB website under : 
http://www.bcldb.com/doing-business-ldb  

• If you have additional questions, please direct them to: 
PD.Settlement.Support@bcldb.com .   
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